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Lawyers Hear 








Methods Of Oil Control 


The Mineral Section of tne American 
Bar Association meeting in Los Augeles 
closed on Tuesday, after hearing a num- 
ber of papers on the various problems 
confronting the lawyers of the industry in 
light of the fact that some sort of govern- 
ment control appears inevitable. The sec- 
tion also elected officers for the ensuing 
year, naming T. J. Michie of Pittsburgh, 
as chairman, Chas. J. Francis, of Wichita 
Falls, Tex., as vice-chairman, and Peter 
Q. Nyce of Washington, D. C., as secre- 
tary. New members of the council are: 
H. O. Castor, New York City, Robert 
Stone, Topeka, Kan., and Geo. W. Nils- 
son, Los Angeles. 

Tuesday’s speakers were J. Howard 
Marshall and Patrick J. Hurley, former 
secretary of war. 


After arguing that the oil business was 
by its very nature interstate, and offering 
illustrations in support of his arguments, 
Mr. Marshall outlined his idea of the way 
that the oil industry could be most effec- 
tively controlled, stating that control at 
the refinery appeared to him to have the 
greatest possibilities for success. 

His argument was that the “balance of 
supply and demand” which is admittedly 
the ideal way for control, means the bal- 
ancing of crude oil supply with gasoline 
demand. In addition, such balancing 
must be as between refiners, so that the 
one who is long on crude oil will not 
dump gasoline on his own particular mar- 
ket in order to dispose of his stocks, and 
so that the one who is short on crude 
will receive a guarantee that his needs 
will be fulfilled. It was just such a con- 
dition that the Pacific Coast Petroleum 
agency created, by buying crude from re- 
finers who had too much of it, and selling 
either crude or gasoline to refiners who 
were short. 

In speaking of his plan for control at 
the refinery, Mr. Marshall said: 

“All this, however, requires agreements 
and restraints, and that it will affect in- 
terstate commerce is undeniable. Whe- 
ther it will affect it ‘unreasonably’ cannot 
now be answered save by resort to the 
courts where the penalties of mistaken 
judgment may be prohibitive. If practical 
solutions of the economic problems which 
follow in the wake of a policy of crude 
oil conservation are to be found, such 
solutions require that the industry not 
only be permitted but encouraged to enter 
into trade agreements directed toward ac- 
complishing these ends. As the law 
stands today, there exists no administra- 






tive body before which it can go for pro- 
tection.” 

Mr. Marshall then suggested that a 
board of administrators be selected from 
the industry because those in the indus- 
try know most about it, and be checked 
by whatever board is authorized to accept 
the agreement, so that the administrative 
board would be prevented from taking 
any action that would be detrimental 
either to the industry or the public at 
large. 

“Assuming some administrative ma- 
chinery such as here suggested, still one 
other problem remains. Granted that 90 
to 95% of the oil industry in any given 
area can generally get together, reconcile 
their differences, and agree to pursue a 
reasonable common course of action, 
there still exists the ever present frac- 
tional minority who will agree to nothing 
which restrains them from preying upon 
the industry at large. If a better pro- 
gram is to be put in place of the code, the 
situation calls for some residual power 
which may be exerted after agreements 
have been reached, to force those who re- 
fuse self-government, to at least conduct 
themselves so as not to disrupt or prey 
upon the structure which others con- 
struct. 

“Such a program gives promise of com- 
bining a minimum of compulsion with a 
maximum of opportunity for practical in- 
dustrial government. The essence of the 
proposal can be stated in a few short 
lines. To achieve a practical administra- 
tion of whatever regulatory measures may 
be attempted, it were better that such 
measures be initiated and their adminis- 
tration carried forward by those most 
familiar with the problems. Necessarily 
such men are only to be found in the in- 
dustry to which regulation is to be ap- 
plied. To protect both the public against 
the industry and the industry against its 
recalcitrant elements, it is essential that 
there exist residual governmental power 
to safeguard the public welfare and to 
prevent minority groups within the indus- 
try from disrupting the efforts of a ma- 
jority who are willing to assume the haz- 
ards of self-government. If it be said 
that such a program constitutes ‘price fix- 
ing’ let it be frankly admitted that it 
should tend to stabilize prices. 

“The legal mechanics of the type of 
regulation here suggested could be sim- 
ple indeed. As an initial step it would 
necessitate the creation of a new or the 
vesting of authority in an already estab- 
lished administrative board or commis- 


At Bar Meeting 


sion to approve trade agreements de- 
signed to correct competitive abuse in the 
oil industry. Appropriate provisions 
should be made for such approval only 
after adequate opportunity for hearings 
and upon proper findings of fact. Con- 
tinued approval should, of course, be con- 
ditioned upon proper operations within 
the limits of the purposes of such an ap- 
proved agreement. Probably approval 
should only be forthcoming when a ma- 
jority in both number and in interest in 
any area or region have subscribed to the 
agreement submitted. This would pro- 
tect the small against the large, and the 
large against the small; and would in 
itself constitute prima facie assurance 
that the agreement represented a reason- 
ably fair adjustment of conflicting ele- 
ments.” 

Mr. Marshall then suggested a commis- 
sion or board to approve trade agreements 
adopted by the oil industry, the board to 
give approval only after investigation as 
to the fairness of the proposed agree- 
ments. This board would also be em- 
powered to issue cease and desist orders 
when a member of the industry did not 
abide by the rules of the agreement. 

“Of course, the order and findings of 
such a board would be subject to judicial 
review. But due regard for the crowded 
condition of the Federal courts and the 
intricate technical details of the trade, 
suggest that machinery should exist for 
handling trade matters, at least in the 
first instance, before an administrative 
board. Moreover the manner of relation- 
ship between the practice complained. of 
and the stream of commerce as a whole, 
could be more clearly perceived if the 
courts had before them the disinterested 
findings of a board experienced in matters 
of trade and conscious of the actual rela- 
tionship between an incident and the in- 
dustry as a whole. 

“Insofar as the compulsory aspects of 
such a legislation are considered, in the 
absenc> of a reasonably direct effect 
upon inter-state commerce the statute 
should declare and the board confess a 
lack of jurisdiction to deal with the sub- 
ject matter of a trade agreement. The 
question of what constitutes a direct or 
indirect effect upon such commerce might 
then be resolved not in terms of abstract 
categories like mining or production or re- 
tailing, but rather in terms of the actual 
facts of the industry. Parenthetically, it 


might be added that this same problem 
of a direct or an indirect effect upon inter- 
(Continued on Page 9) 
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Field Development Notes 





The Texas Montebello 


Test Cores Conglomerate 


The Texas Co. is still coring conglom- 
erate in its test of the light oil area 
opened by Universal Consolidated east 
of Montebello. Depth of the hole early 
this week was 5221 ft. with no showings 
of importance to date which makes the 
outlook rather dubious because it gen- 
erally’ is conceded.that the City of Whit- 
tier lease on which this test is situated 
should be structurally higher than the 
Universal Nutt lease. 

Universal picked up the Miocene mark- 
er at 5555 ft. and the City of Whittier 
No. 1 should be very close, so Texas 
still has hopes. The dips and structural 
undulations, however, have all of the 
geologists guessing. For instance, the 
Miocene from which the Universal-Nutt 
No. 2 averages 800 bbls. daily dips under 
the old Montebello field, as proved by the 
Cruz well which produced from the bot- 
tom of the Miocene horizon, and obtain- 
ed the first high gravity oil found in the 
district. The Texas test, located nearly 
half a mile due east of the Nutt producer, 
continues to be the key well of the 
area, for the Wilshire test, between these 
two, is only about 4000 ft. deep. 

Texaco has built rig for its Baldwin 
No. 13, offset across the road from Nutt 
pa 

Geologists are still in a quandary over 
the light oil discovery in the Woodward 
Oil Co.’s Lapworth No. 1, about a mile 
east of the Nutt producer. The Wood- 
ward crew stuck a swab in the tubing on 
the eve of a shutoff test but recovered 
it. The well is reported to have shown 
a considerable amount of water during 
the test and crew has pulled tubing to 
plug off this formation, according to re- 
ports from the field. During the forma- 
tion test, 30 gravity oil was obtained— 
sufficient to make about 150 bbls. of oil. 
This well is believed to be in a cross 
fault sector which may account for the 
light oil showings which some experts 
contend is coming from buttressed sands. 

The opinion now generally accepted is 
that this area will be found to consist 
of sectors of cross faults, instead of a 
normal anticlinal structure as first pre- 
dicted. However, it will take several more 
wells to give a true picture. 





Frontier Down 3200 Ft. 


Frontier Oil Co. (W. S. Kyle et al.) is 
drilling below 3200 ft. on Beverly Blvd., 
just west of San Gabriel Blvd., in a wild- 
cat located to the south of the Monte- 
bello field. The well has been in con- 
glomerate for 200 ft. but signs are now 
pointing to its early termination. 





Java Oil Plans Well 


The Java Oil & Development Co. has 
started excavations for a foundation for a 
well between 14th and 15th Sts., and 
Ximeno and Roycroft, Long Beach. The 
company is headed by O. J. Rinebarger, 
who worked for the Shell Oil Co. on the 
discovery well at Signal Hill. 


Bandini Wildcat 
Not Encouraging 


Western Gulf’s latest wildcatting ven- 
ture at Bandini near the Santa Fe via- 
duct does not offer much encouragement. 
Officials report the depth of the well at 
6400 ft. with no showings, but they have 
not given up hope apparently, for no or- 
der to abandon has been issued. The 
well is located in sec. 16, 2-12, Los An- 
geles county. It is on the extreme south- 
easterly tip of the Vale ranch and is the 
most substantial test which this entire 
area has received. Consequently, it should 
satisfy the doubts of any one who still 
has faith in a possible oil pool of any 
importance in the area first brought into 
prominence by the Oak Ridge Oil Co. 

The Texas Co. now: owns the Rossi 
lease on which Oak Rridge (Calpet sub- 
sidiary) drilled three wells about eight 
years ago. The fact that some showings 
were obtained has led to several tests, 
one by Superior Oil, another by Stand- 
ard Oil, and more recently the Wilshire- 
Bandini wildcat, all of which were unsuc- 
cessful in obtaining more than a few 
scattered showings. West American’s test 
near the’ steel plant was drilled to about 
4800 ft..and abandoned. Reports that 
this company plans a second test have 
not been. verified. 





Continental Plans 


Santa Ana Wildcat 


Continental Oil Co. apparently has not 
kept up its standard of new pool dis- 
coveries, but the year is still young and 
wildcatting prospects may be _ brighter 
next September when the company plans 
another project in a strictly wildcat ter- 
ritory just west of the city of Santa Ana. 
The Orange county test will be located 
on a community lease about two-thirds of 
a mile east of the Santa Ana river and 
it may be the lucky fourth on the com- 
pany’s string which will open a new 
field. 

While the others have not developed 
anything sensational, at least one of them, 
Pirie No. 1 at Ojai, is a 30-bbl. well, and 
the other two are still drilling ahead. The 
Ojai well has tapped a shallow pool of 
fairly heavy oil. 

Hopes of the company still center in 
the Kettleman South Dome where the 
A og this week resumed drilling with 
the Hydril outfit to hold back the high 
water head. The deep production obtained 
in the North Dome is the objective. 


Belridge Well Starts 


Equipment is being moved to sec. 32, 
26-18, in the North Belridge extension, by 
the Rogers Drilling Co. for a test to be 
drilled for the North Belridge Develop- 
ment Co. 

Northwest of the North Belridge field, 
and six miles from Continental Oil’s Re- 
sult No. 5, this project will be the first 
on the program in development of 640 
acres with one well scheduled to each ten 
acres. 





Royalty Service 
Gets New Producer 


Royalty Service—Del Rey No. 13-1 was 
completed early Monday morning and 
added another excellent producer to this 
organization’s string—making it four to 
date. 

This well, situated in Block 13, is the 
most westerly well drilled in the Del Rey 
Hills area and is bottomed at 6405 ft. 
with a penetration of 95 ft. of oil sand, 
the thinnest bed of sand found in any 
of the Royalty Service wells. For this rea- 
son the owners believe it will mark the 
western edge of the Del Rey extension 
for it cored the schist 125 ft. higher than 
any other well. This links up the data 
that was uncovered first by Union Oil 
in one of its wells down on the flats be- 
low the Hill which cored the schist, and 
the Matthews Petroleum likewise cored 
the schist which indicates to field men 
that the old schist ridge runs close to the 
western edge of these three leases. It 
is considered doubtful if any production 
will be obtained west of the Royalty 
Service Del Rey 13-1. The company has 
another well nearing completion—prob- 
ably the latter part of this, or the early 
part of next week. 

With the Royalty completion, the field 
limits of the Del Rey Hills area are now 
fairly well defined on the west, southeast 
and presumably on the southwest, al- 
though the oil sands appear to nose out 
father along the southerly slope than at 
first was anticipated. 

Del Rey operators are pushing drilling 
activity as rapidly as possible to get in 
the money, for the heavy depletion both 
of the oil and the gas zones forecasts a 
comparatively brief life for most of the 
edge wells. The group of producers from 
the deeper sands is expected to hold up 
at a satisfactory rate, particularly if oper- 
ators live up to the agreement now being 
signed, the primary purpose of which 
is to protect these horizons. New wells 
are still being drilled, but there is little 
doubt that the production peak was pass- 
ed last May when an 8000-bbl. initial was 
recorded on two or three wells during 
their potential tests. 





Silvergate Gets Sand 


Silvergate Co. reports having struck 
the first sand of heavy oil at 1293 ft. and 
to have been in sand and shale to 1385 ft. 
in its wildcat on sec. 7, 10-19, Kern 
County, on the east side of the Ridge 
Route below the point where it enters 
the mountains, and to the southeast of 
Wheeler Ridge. The last core was taken 
at 1385 ft. and showed 15 ft. of solid 
oil sand. This sand is believed to be 
that which the Badger well, two miles 
north, encountered at a point 364 ft. 
lower. A drill stem test will be made 
before going deeper. 


Plan Painted Hills Well 


The Metro Oil Corp. plans to drill a 
new well on the Painted Hills lease, Sig- 
nal Hill, Bob McKeon and Gerald Fair- 
child will be in charge of operations. 
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Artesia Wildcat 
Gets Cuts Of Oil 


Drilling close to 5700 ft., Vanco De- 
velopment Co.’s Artesia wildcat has had 
1600 ft. of shale, 90% of which cuts oil. 
At 5660 the drill was in a gas sand show- 
ing oil. Supt. Clyde Wood, who has had 
32 years’ experience in California drilling, 
believes the outlook for a commercial pro- 
ducer is quite good. Cores have shown 
up like Signal Hill, Santa Fe Springs 
and Inglewood, but the location is held to 
be on a distinct and new structure. Van- 
co has 400 acres on what is believed by 
its geologists to be the best of the struc- 
ture. 

Some years ago another well was 
drilled and lost by accidents at 5230 ft. 
about a quarter of a mile from the Vanco. 
Its log was considered highly encourag- 
ing and a number of companies acquired 
protection acreage. The J. W. Jameson 
interests are understood to be holding 
lands, five acres of which were bought in 
fee when the first well was drilling. Re- 
cently one or two others are reported to 
have leased lands as close to the new well 
as they can get. 

Outside opinion of the location has 
leaned to the theory that any oil found 
in commercial quantities must be sought 
below 6000 ft., a depth to which no one 
has drilled here. The well is nearing that 
point now. 


Long Beach Well At 4122 Ft. 


Warrior Oil Co. (the Barnhart Broth- 
ers) was coring at 4122 ft. on Monday 
at Rose and Hill, Long Beach. The 
Barnharts are centering their operations 
here and at Overhill Drive and Slauson 
Avenue, Inglewood, on 20 acres of a tract 
willed by the late’Clara Baldwin Stocker 
to a charity organization, where the Sun- 
bar Oil Co. will spud in about the 20th 
inst. The tract adjoins the Standard Oil’s 
operations and is considered proved terri- 
tory. Not desiring to undertake any more 
uncertainties, the Barnharts are doing 
no more drilling at Del Rey. 


Del Rey Derrick Up 


Treasure Drilling Syndicate has a der- 
rick up fully a quarter mile south of the 
producing zone at Del Rey and close to 
the edge of the bluff on the ocean front. 
It has two other locations lying between 
the ocean front and the established field, 
where foundations for the derricks have 
been in place for some time. At last 
reports, spudding in of the well, success 
of which would not only extend the field 
to the bluff but also open prospects for 
an undersea extension, was being held 
up by litigation over land titles instituted 
by the land owning company headed by 
Fritz Burns and associates. Mr. Burns 
refused to give out any information. 


McCaslin Builds Derrick 


W. E. McCaslin is building a derrick 
over an old hole on the southwest corner 
of Orange and 20th Sts., Huntington 
Beach, and will redrill the well. 











Albert Cores Oil 


Albert Petroleum Corp.’s Watt No. 2, 
drilling on the Murietta-Temecula Ran- 
cho in Riverside county, passed through 
two thin shells at 1745 ft. showing streaks 
of oil sand, reports Robert S. Watt, pe- 
troleum engineer. Tests made of the 
cores taken at this depth are reported to 
show high-gravity oil of paraffin base. 





Star Suspends 


Star Petroleum has suspended opera- 
tions at its wildcat well on the Bakers- 
field City sewer farm and will probably 
not resume work. Two dry holes have 
been drilled on other properties in the 
vicinity. 


Caminol To Drill 


The Caminol Co. is planning to drill 
a new well on sec. 9, 2-11, Montebello, 
and also plans a new well at 32nd and 
Linden, Long Beach. It is possible that 
the Long Beach Icoation wili be the first 
one drilled. 


To Redrill Bird No. 1 


The Great American Petroleum Co. is 
preparing to redrill the old Bird No. 1, 
at 18th and Magnolia, Huntington Beach. 


McKeon, Miller To Drill 


Paul McKeon and A. J. Miller plan to 
redrill an old well at 20th andOlive, Hunt- 
ington Beach. 














State Drilling Report 








Oil field operations reported during the week 
ended July 13, show 26 notices to drill new wells 
filed, as compared with 16 during the previous 
week. 3 were in Long Beach, 2 in Dominguez, 
1 each in Huntington Beach, Whittier, Bards- 
dale, Piru, 14 in Kern county, 1 in Tulare county, 
1 in Kettleman North Dome, and 1 in San Joaquin 
county. Total new wells this year, 548, as com- 
pared with 3(3 at the same date last year. 

Deepening or redrilling jobs numbered 22, as 
compared with 11. Total to date, 440; to same 
date last year, 352. 

Abandonments numbered 8, as compared with 
5. Total to date, 190; to same date last year, 
169. 





New Wells 
WellNo. S. TT. R. 
Long Beach 
Great Statés.Ofl Co. ...0..5. 13.48 12W 
McBroom Oil Co. 

CO, nnn pd a aiinidaavenee 13 4S 12W 
Angel-Denny Corp. ........... ind 48 Bw 
Huntington Beach 
Southern Beach Oil Co. .... 1 2 6S 11W 
Whittier 
C. W. Partridge & 

WE, TSROEB. neds cescces 6 22 28 11W 
Dominguez 
Shell Oil Co. 

BE Ta sawn ule coecdedeseses vee 7 3 328 13 W 

cn salh. dred kee om 8 34 3S 13W 
Bardsdale 
Bankline Oil Co. 

EE. Sitwie dds che Geab tex aeea Bl 3 3N 19W 
Sespe 
R. E. McClellan 

MO Bake cnc dow capacesecesct 1 4 4N 19W 
Belridge 
Standard Oil Co. 

pO ER Pee eee Teer 3 36 278 WE 
Buttonwillow Gas 
WON TEE CO, x vvinvescocsces 7s 7S BE 
Kern Conuty 
he Bo ere rer 233 8 27S WE 
Superior Oil Co. 

BM eet 'sih a n.d ga pis.oowie 2 34 27S 2E 
Standard Oil Co. 

Weontern. Galt .cncncccccesss 28 Zs We 
The Ohio Oil Co. 

RN oe ER a A eee A-2 32 31S 2E 
United Exploration Co. 

RENE a xasab ass bb chasse tes 1-23 30S 27E 
Tulare County 
Pacific Exploration Corp...... vas 2 
Mountain View 
Standard Oil Co. 

ME arn rae a cas weed dene eb 5 2 30S 28E 
Edison 
A. T. Jergins Trust 

ee eal aica's ig palee sh a'oiee we 2 2443S WE 
Mt. Poso 
Shell Oil Co. 

DEMNOE OO (eccs ciecas seenwe 4 4°23 Be 

Vedder-Rall 2927S BE 

Vedder-Rall 3. 9 2s BE 
The Texas Co. 

SN SE ©. 65 Gas iia des avcen 7 24 27S 2E 
San Joaquin County 
Amerada Pet. Corp. of Cal. 

NES Aicccevhescieuadenicctarens 2 BS Ae 


Kettleman North Dome 


John L. Etheridge 

Mh Sadan waWeegpeceenst es ceed i 2 aS WE 
McKittrick 
WOICE EI Os ce isiinnks dened 12 26 29S 21E 

Deepen or Redrill 
Huntington Beach 
Bernice Thomas 

TEI so 3 ths ah btad 4 cava kia 10 10 6S 11W 
et, A en OS Sas ye os » 3 10 68S UW 
Amon J. Miller 

EP TT reer ae 210 6S 11 W 
Associated Oil Co. 

OE Re rr era S$ 4.35 1 W 

RR eee eee 5 34 5S 11W 
Richfield Oil Co. 

Barnett-Anchor ............. $-2. 68: BW 
Long Beach 
General Petroleum Corp. 

BOvlesPEy 6. sss ceeds ois 30 644SC(C12W 
Huntington Investment Corp. 1-A 30 4S 12W 
E. L. Olmstead Oil Co. 

NS ido Sadie ccc csicsew 230 48S 12W 
Shell Oil Co. 

POURIOOE Sack op arse des canes 32 29 4S 12W 

POE 04.04 ial eo abesudiece 329 4S 12W 
Rosecrans 
Union Oil Co. 

Howard Park <...5.:...27 @ 22: 28 “Bow 
Piru 
Dome Producing & 

Beeman CO. a icccescdo sess 5 13 4N 19W 
es) 

Merchants Petroleum Co. .... 4 1 4N 2W 
Midway 

masocinted. OH Coss oscce scans 2°: 23. BFE 
Pan American Petroleum Co. 

eS eer pen a era 16 22 3288 23E 
Pioneer Midway Oil Co. 

NG: bra seahe eno Sin Cook oes e 5° HS BE 
Sunset 
Richfield Oil Co. 

I oo i awdabae case ee are 5 36 12N 24W 
EB Es” kek coo vocestewtaas 38 36 12N 24W 
Belridge 
Berreee. Gtat (Coy oo ca ccs vevacs 1530 33 28S 21E 
Mountain View 
Gilmore Oil Co. 

NG a is Svcheakikad pveoes> 1243S 2E 

Abandon 
Torrance 
J. D. Phalen 

SO SARE A Ben ets 110 48 14W 
Long Beach 
Italo Oil Co. 

MND. eek gino awuhes nce tws Gaon 119 4S 12W 
A. S. Johnston Drilling 

PN eto en chek veh s bee eecns 213 48 133W 
Kern County 
Standard Oil Co. 

ME oot outs icone medanent 21223a8S BE 
Sunset 
Joseph McDonald ..............S-7 32 12N 23 W 
Midway 
Pioneer Midway Oil Co. 

ee hs en wed pa Wae abs 1xHX NS BE 
Mountain View 
The Ohio Oil Co. 

NO. ae siaeth y's chi Ge a ehus-ore 2° BS: Bs 
Humboldt County 
The Texas Co. 

DMN cn havdes reveeuawun orcas i: 2 22 2W 
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Producing Wells Total 12,206 In May; 
Production 492,037 Bbls. Per Day 


With 84 more wells on production in 
May than during April, the state’s num- 
ber of producers was raised to 12,206, as 
compared with 12,122 the previous month, 
and there were 4188 idle wells, against 
4213 in April. Thus, 25 of the 84 were 
taken from the idle list, the rest being 
new or recompleted wells. 

California’s potential output during 
May—the peak producing month from the 
standpoint of new completions—was 1,- 
753,122 bbls. daily, according to analysis 
of the state’s field data. This compares 
with 1,690,466 bbls. for April. Daily 
production during May averaged 492,037 
bbls., or 40.3 bbls. per well, as against 
469,882 bbls., or 38.8 bbls. per well in 
April, according to the latest data re- 
leased by the umpire’s office. 

Daily production by districts averaged: 
Los Angeles Basin: 241,206 bbls. in May 
from 4492 producing wells (978 idle), or 
53.7 bbls. per well, as against 239,150 
bbls. from 4483 producers and 967 idle, 
or 53.3 bbls. per well. San Joaquin Val- 
ley: 193,058 bbls. in May or 29.2 bbls. 
per well from 6614 producers fwith 2652 
idle, as against 194,167 bbls. or 29.5 per 
well from 6585 producing wells with 2649 
idle. Coastal: 57,773 bbls. or 52.5 per 
well from 1100 producers (558 idle), 
against 36,565 bbls. or 34.7 per well from 
1054 producers (597 idle) in April. 

Analysis of the principal fields shows 
that Kettleman North Dome during May 
had 110 flowing wells out of 118 pro- 
ducers with but three idle and 8 produc- 
ing with the gas lift. The field’s daily 
output averaged 54,016 bbls., or 457.8 per 
well. Its potential output was rated at 
519,537 bbls., against 505,432 in April, 
when there were 107 flowing wells out 
of 109 producers, with 10 idle, and with 
but two wells using the gas lift. Conse- 
quently there were six more wells which 
resorted to this means of obtaining extra 
production during May, possibly due to 
the fact that the bottom-hole pressure 
survey was in progress. 

Mountain View reported 52 flowing out 
of 77 producers with none idle, and a 
May potential of 110,235 bbls., although 
the average production for the month was 
but 10,366 bbls.” or 134.6 bbls. per well. 
This record compares with 62 flowing 
wells out of 20, with three idle, and an 
April potential of 98,411 bbls., while the 
daily output averaged 12,096 bbls., almost 
2,200 bbls. higher than in the previous 
month. 

In Los Angeles Basin, Long Beach re- 
ported but seven flowing wells out of 








Belridge Well Planned 


North Belridge Development Co. of 
Los Angeles has announced plans for an 
extensive drilling program in search of 
an extension to North Belridge. With 
a block of 1040 acres approximately six 
miles from the deep zone-production ob- 
tained by Belridge Oil, Continental and 
other companies, this group plans to drill 
its first project on sec. 32, 26-18. 

Continental’s project, which is nearer 
the old McKittrick field, has failed to 
pick up anything exciting. 


1172 producers (122 idle) for May, and 
the field was given a daily potential of 
126,267 bbls. against a daily average of 
65,215 bbls. or 55.6 per well. The pre- 
vious month’s record is but slightly lower 
—1166 producers, seven flowing wells, 
(118 idle) and a potential of 122,187 bbls., 
against a daily average of 65,133 bbls. 
or 55.9 per well. There were 30 wells 
on the lift in May, against 35. 

Huntington Beach (new) with 244 pro- 
ducers in May, 45 idle, 11 flowing and 
15 on the life, had a potenital of 80,362 
bbls. The previous month reported 243 
producers, 53 idle, 26 flowing, 13 on the 
lift, and a potential of 65,681 daily. 

Del Rey (including the Del Rey Hills 
extension), had 17 flowing wells out of 
184 for the whole field, 15 idle and but 
one on the lift, with a daily field poten- 
tial of 76,295 bbls. and a daily output of 
13,057 bbls. or 71 per well. For April 
there were 11 flowing wells out of 177, 
with 22 idle, none on the lift and 61,508 
bbls. potential against 11,045 bbls. daily 
or 62.4 bbls. per well. 

Dominguez, another important flush 
field, had 54 flowing wells out of 86 pro- 
ducers and 58 idle, giving a potential of 
67,823 bbls. and a daily production of 
20,708. For April, the field had 50 flow- 
ing out of 85 producing wells, with 54 
idle, and a dail yaverage output of 20,154 
bbls. against a potential of 65,681 bbls. 





Threaten Referendum 


On Slant Drilling Bill 


At the public hearing before Gov. Mer- 
riam last week_on the tideland develop- 
ment bill at Sacramento, Wm. J. Kem- 
nitzer, representing the Independent Pe- 
troleum Association, declared that if the 
bill were signed a referendum vote would 
be sought. The governor’s remarks indi- 
cate that he leaned favorably towards the 
bill. Supervisor West of Orange county, 
who favors island and pier drilling with 
royalties for the county, enlivened the 
proceedings and made the Governor 
laugh when he said he “understood” that 
the ‘“save-the-beaches” movement was 
started by some of the oil companies. 
Himself one of the organizers of the 
movement, the Governor said that he had 
never heard that before, and that if there 
had been any money paid, as the Super- 
visor seemed to imply, he had never re- 
ceived his share. 





Gas Showings Found 


Some gas showings have been encoun- 
tered in the Vanco well at Artesia and 
this test, which is down around 5800 ft., 
looks like a real test of an area previous- 
ly drilled in the early days when scientific 
testing of formations and proper coring 
were not known or in general use. The 
company, according to field reports, in- 
tends to carry the hole below 6000 ft. if 
necessary. Some reports indicate that 
only two or three stringers of sand have 
been encountered and that the drill is 
mostly in shale. 


U. S. Stocks Drop 
1,664,000 Bbls. 


Stocks of domestic and foreign crude 
on Saturday, June 29, totaled 320.116,000 
bbls. according to the Bureau of Mines, 
Compared with the previous week, this 
total represents a decline of 1.664,000 
bbls., comprising a decrease of 1,752,000 
bbis. in stocks of domestic crude and an 
increase of 88,000 bbls. in stocks of for- 
eign crude. 

Current reports for the week ended 
June 29 indicate that crude oil production 
declined and runs to stills increased, 
Daily average crude oil production for 
the week ended June 29 was approximate- 
ly 2,750,000 bbls., or 30,000 below the 
average the previous week. Daily aver- 
age crude runs to stills were approximate- 
ly 2,775,000 bbls., an increase of 10,000, 
The estimated daily average balance of 
crude oil for the week ended June 29 was 
as follows (barrels): Production, 2,750.- 
000; imports, 95,000; decrease in stocks, 
238,000; equal runs to stills, 2,775,000; ex- 
ports, fuel, and losses. 308,000. 

STOCKS OF CRUDE PETROLEUM, JUNE 22 
AND JUNE 29 
(Thousands of Barrels) 








Change 

from 

June 22, June 29, June 22, 

Grade of Crude Oil 1935 1935 1935 

Pennsylvania Grade ..... 4,804 4,826 + 22 

Other Appalachian ...... 897 904+ 7 
Lima-N. E. Indiana- 

Se RT Pere CeCe 1,218 1,253 + 35 
Illinois-S. W. 

TI oat Scams vos one 11,570 11,577 + 7 
N. Louisiana and 

Fe GRO Pee ee eee 10,388 10,434 + 4% 
West Texas and S. E. 

New Mexico ........... 31,174 30,851 — 323 
Ge FOROS bo cesses reece 29,769 29,381 — 388 
Other Mid- 

Oe ere Pee Perr et 146,457 145,381 —1,076 
CE ose eset ses 23,614 23,918 + 304 
Rocky Mountain ......... 27,363 27,285 — 78 
COMTI © sciicccceccveccns 30,511 30,203 — 308 

Domestic crude ........ 317,765 316,013 —1,752 

Foreign crude ......... 4,015 4,103 + 88 
PORT cco vattadetaes 321,780 320,116 —1,664 


*Represents approximately 98 per cent of total 
stocks in the United States, exclusive of pro- 
ducers’ stocks. 


Bush Takes Lease 


R. R. Bush Oil Co. of Long Beach has 
leased the Frank Lloyd parcel of 7.93 
acres and the Frank M. Sanderson piece 
of 8.15 acres, the deal being made by E 
G. Starr, official of the Universal Con- 
solidated, who has been active in the leas- 
ing in the area east of Montebello where 
aes drilled its Nutt 2 discovery 
well. 

The acreage taken by the Bush Oil Co. 
is located on the same side of the old 
river bed and corners onto the land on 
which the Woodward Oil Co.’s well is 
situated. Outcome of this test may de- 
termine future activity on the Bush 
leases. 


Raldo Well At 2812 Ft. 


The Raldo Exploration Co. well on sec. 
22, 29-21, Kern Front, is drilling ahead at 
2812 ft., having just passed through four 
feet of limestone, according to Roscoe M. 
Eames, superintendent, who was with the 
Getty organization for eight years. The 
company expects production within the 
next 300 ft., and if successful, will drill 
three more wells on the lease. 
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Crude Quotas Redistributed; 
Lloyd Quits Committee 


Resignation of Ralph B. Lloyd as chairman of the Central 
Committee, redistribution of California crude quotas by fields, 
the allocation quota for August and the expansion and reorgani- 
zation of the Central Committee were chief among the matters 
discussed at the Tuesday meeting of the committee. 

After three years of service, Mr. Lloyd asked to be relieved 
as he desires to devote his time to his own affairs. His resigna- 
tion was accepted with regret by the committee. His successor 
will not be named until next Tuesday when reorganization of 
the committee will be effected. 

During the discussion which centered on August crude quotas, 
it was revealed that matters of moment to the California indus- 
try were anticipated as the result of discussions held last week 
in San Francisco by the executives of leading companies who 
devoted most of the week to a consideration of ways and means 
of straightening the tangled affairs of the marketing and pro- 
duction divisions. It was learned that as the outcome of these 
discussions, which still are under way, a proposal was to be sub- 
mitted to the operators, the basis of which would call for a re- 
distribution of field quotas along somewhat revolutionary lines. 
The purpose of this program, if followed, would be for a fairer 
means of handling crude allocations, and naturally would in- 


volve contractual agreements which the major purchasing com- 
panies always have held with individual operators. 

Despite the large amount of crude which is now being pro- 
duced there appears to be no serious overproduction, for the in- 
creased gasoline demand takes care of that. The August quota 
was agreed upon at 530,000 bbls. but a motion was made to re- 
consider this action at next Tuesday’s session. It may be in- 
creased slightly, as some feel it should have been 535,000. The 
fixed quota, however, would not limit production to this level, 
as allowance will be made for new completions. These adjust- 
ments would mean that a total of 575,000 bbls. daily for August 
would not be out of line, although the state quota would remain 
at the figure agreed upon. 

No definite program has yet been reached on the marketing 
problem, which centers with two or three independent com- 
panies which produce and run their own crude through their 
refineries, and thus are enabled to undersell refining units which 
are forced to purchase their crude. This is the crux of the pres- 
ent price-cutting disturbance which for the last ten days has 
been stabilized with the bottom at 10'%c, although there are 
some 9-9/10c per gallon stations. 

While these are matters of immediate importance, the big 
problems confronting the California industry are those on a 
long-range .viewpoint, and it is with these latter that industry 
leaders are now wrestling. They look to the future—to the 
winter when crude demand is at a low ebb, and gasoline stocks 
pile up, because in the past there has been no letdown in crude 
production and the unlimited supply keeps field forces and re- 
fineries in nearly capacity operation. 

If the present low level of gasoline prices prevails throughout 
what normally should be the harvest time for the industry, mar- 
keting companies may agree to make the best of small profits, 
but not for ever. In order to permit crude production to ride 
along at its present rate, the large companies will be forced to 
freeze their stocks on hand. There will be sharply diminished 
withdrawals from storage during the summer time. But in re- 
turn for this concession, operators may look to the winter 
months when sharply reduced output must be expected to com- 
pensate. There is no other corollary, and there does not at the 
moment appear to be any other solution. 

Reorganization and expansion of the Central Committee next 
week will permit the addition of four more chairmen, three in- 
stead of one from Bakersfield; two in place of one from Santa 
Barbara, and two from Ventura county, as well as three repre- 
sentatives at large instead of one, giving a total of 25 members 
instead of 18 as at present. 





OIL INDUSTRY 


ROID Service Engineers in specially equipped 
motor cars patrol the oil fields, making tests 
and recommendations that provide freedom from 
drilling mud troubles. Like the famous G-men, 
these Service Engineers are on the job, day and 
night, whenever duty calls. 


Be sure to use this modern mud-testing service. 
And always ue BAROID, AQUAGEL and STA- 
BILITE for quicker, safer and more economical 
drilling. 

BAROID PRODUCTS 
BAROID.. ... Extra-Heavy Colloidal Drilling Mud 
AQUAGEL... Trouble-Proof Colloidal Drilling Mud 
STABILITE ...4An Improved Chemical Mud Thinner 


BAROID SALES CO. 


LOS ANGELES @ HOUSTON 


National Pigments & Chemical Co. 
St. Louis, Missouri 


BAROID SERVICE CARS 
carry all necessary instru- 
ments for making tests to 
determine accurate weights 
and viscosities of drilling 
muds. Tests are made AT 
THE WELL. Complete 
and up-to-date equipment 
is shown at the right. 
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California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

July 13, July 6, July 14, 

1935 1935 1 
Lone BAGG. hp dation ss pisses. s 76,200 74,500 69,300 
Santa Fe Springs .... 40,500 38,400 42,700 
Huntington Beach ... 44,400 42,900 46,600 
Seal Bese . cc. icccvee 9,600 8,800 10,400 
BROW sas ovis Cocesaqueesegues 10,800 11,500 10,900 
UU MNNED hoa so-da beens sd6ondecees 9,600 7,000 7,300 
PIED, So vccwatececesucseene 18,630 21,300 21,350 
ROSECTANS ....cecsscrccscccccces 2,700 2,500 3,400 
1 STE: SR ee ee 20,750 23,300 9,200 
SWRI < nddd csc duces iv ceexces 130 150 150 
PUGGOR, . devsnatvacsaverregeseses 490 450 400 
Los Angeles Basin Totals .... 233,800 230,800 221,700 
Ventata- Ave.) vocscedsccnvesess 28,800 28,500 27,900 
MOE = ci aSacdbencees<ecans cue 12,200 14,500 11,100 
IEE Se Bae ons cage daiesee 6 2,200 1,800 1,900 
Kettleman Hills 65,000 60,000 64,200 
North Belridge 9,000 9,200 8,200 
Midway-Maricopa aes 55,000 53,100 59,600 
TRGSE: C8 UNS: 4k cs ve ycocsasavigs 159,006 150,500 134,400 
ORE IE nck cdciscccresadaces 565,000 548,400 529,000 











Publicity Campaign 


N opportunity for great accomplishment exists 
A in the publicity campaign planned by the Cali- 

fornia Oil and Gas Association to acquaint the 
people over the Pacific Coast with what the oil industry 
has done, what its achievements mean to other indus- 
tries and to all the people. Col. Foster, the new manag- 
ing director, is displaying commendable energy and 
judgment in his efforts to put the organization again 
at the head of the Pacific Coast oil industry. 


We qualify the above statement somewhat by saying 
that the campaign may accomplish much good provided 
it is properly carried out. If it tells the public the won- 
ders accomplished; the millions in money the industry 
has brought here; the other industries it has created by 
providing the finest fuels in the world—oil and natural 
gas; the modern drilling equipment and its achieve- 
ments; the advances in refining, both as to the huge 
plants of the large companies and the various smaller 
establishments, down to the “teapot” still; the great 
improvements in transportation, the greater capacity of 
pipe lines, their increased mileage, and the advances 
made in the movement from refinery to stations of gaso- 
line by truck and trailer; the superior qualities of the 
gasoline of today as compared with the past, the com- 
parative cheapness of motor fuel to the consumer,—the 
great publicity campaign will accomplish good. 


What the California Oil and Gas Association proposes 
to do here, the A. P. I. proposes to do on a national 
scale. What we have just said as to the first campaign 
applies with equal force to the second. Both will do 
good if rightly handled. 

Just how soon these publicity campaigns can be 
brought into being is hard to say. The California Oil 
and Gas Association is not as yet in a position to take 
active steps along the lines outlined in these columns 
last week, but the very fact that the Association is plan- 
ning to inaugurate such a program speaks well for the 
new spirit that has been infused into it during the past 
several months, and speaks even better for the industry, 
which has need of a central information bureau to a 
greater extent now than at any other time. 


It is doubtful if there ever has been a time when so 
much legislation, both as to regulation and as to taxa- 
tion matters, has been aimed at the industry. The his- 
tory of the business, with golden-tongued promoters 
telling the public that one dollar brings a thousand if 
invested in an oil well, has led the public to believe that 
the industry is nothing but a get-rich-quick scheme on a 
grand scale. Gasoline at twenty cents a gallon, (and 
who, among the general public, ever substracts four- 
cent taxes from that figure?) crude oil for the mere 
drilling of a well to perhaps 5000 feet, the romance of 
the wildcatter who is broke today and a millionaire to- 
morrow, all lead the public to believe that the oil busi- 
ness is better than a gold mine. The utterances of some 
of our public officials confirm the belief that those in 
command of the industry are no better, if as good, as 
the villain who forces the widowed mother to give her 
daughter in marriage, and then forecloses the mort- 
gage, anyway. The result of the two schools of thought 
is that the public suppots restrictive measures against 
the industry, no matter how harmful they may be, on 
the basis that it serves the industry right, and that the 
industry is probably telling nothing but lies when it 
endeavors to get its side of the picture before the 
public. 

If the California Oil and Gas Association can, by its 
speakers, motion pictures, lectures and news releases, 
change the mind of the public into the belief that the 
industry is hazardous, that millions of dollars are in- 
vested in it, and that the returns on that investment 
are almost negligible when figured on a percentage 
basis, that there is no man in the industry so short- 
sighted as to want to bilk the public out of its hard- 
earned money by exaggerated prices for gasoline, for 
instance, the Association will have done the greatest 
work of its career, and the industry will find that the 
legislators are not so anxious to meddle with legisla- 
tion that will be harmful to the industry. After all, 
there are very few legislators who want to lose their 
jobs at the public feeding trough, and when public 
opinion has been educated to consider the industry a 
benefactor rather than a malefactor, public opinion is 
going to be the strongest weapon in the industry’s 
service against unfair legislation. 
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Another champion has been knocked 





out. This time it was Frank, and curi- 
ously enough in spite of his defeat he is 
still Champion. More curious still, per- 
haps, is the fact that the little lady for 
whom he fell is now also Champion. 

Her name, by the way, is Lamb. 
you bleat that. 





Can 


And business is looking up all right. 
Rex Lane got an increase a short time 
ago—an increase in the family. 


Johnny Quayle says if the Townsend 
Plan is ever adopted, you’re going to be 
surprised how quickly all these 45-year- 
old oil workers will reach the age of 
sixty. 


But why is it, inquires Bill Black, that 


there are sO many average men in the 
world? 
And says Ray Pierson, the Gilmore 


chess expert, to his worthy opponent, “It’s 
your move, if my memory is correct’. 


We understand, incidentally, that Oliver 
Field, the famous birdologist, teaches his 
canaries to sing by hanging their cages 
in the bathroom. 


And Mary Jones, aged 25, from Des 
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Moines, Iowa, is at present visiting her 
twin brother, aged 49, at Coalinga. 


Tom Taggart tells of a rousty who, 
upon regaining consciousness after a se- 
vere illness, surprised the nurses by try- 
ing to blow the foam off his medicine. 

This little poem comes anonymously 
through the mail: 

Here lies the body of old Bill Scott. 

He was dressing a bit and the bit was 

hot. 

Bill left this world in the midst of sin, 

When he missed the bit and hit his 


shin. 
“So Bill is dead’, remarked Walt 
Moore. “No wonder he doesn’t come 


around here so often now’. 


You know it’s really terrible, the 
thoughtlessness of some people. Harvey 
Lee asked a certain individual what he 
was going to make of his boy. “I don’t 
know,” he replied. “The kid seems to 
want to be a bone specialist.” “Well”, 
ruminated Harvey, “he certainly has a 
good head for it”. 


And Frank Burt says that playing the 
stock market is gambling pure and sim- 


ple. We don’t know about the pure, 
but the simple is okey. 
If you want to invest your money, 


put it into the kind of stalks that Wally 
Mcllhaney buys. 


One of Scotty Connelly’s countrymen 
drove into the filling station and inquired, 
“Which gasoline is the cheaper, the red 
or the white?” ‘White’, was the an- 
swer. “Well”, he continued, “Just give 
me a quart of the whitest you’ve got.” 


And said the office boy, “I sure en- 
joyed that vacation the boss took’’. 


Another thing in favor of the married 
men, declares Roy Fry, is that they don’t 
get so nervous when you yell at them. 


Roy tells an amusing tale about a cou- 
ple of oil men who went to the small 
claims court with an argument about a 
trifling loan. After he had heard the 
facts, the Judge asked, “Why didn’t you 
fellows settle this thing out of court?” 
“We was goin’ to’, said one of them, 
“but the cops pulled us apart”. 





And Charlie Garrison says if he had 
his life to live over again he certainly 
wouldn’t be a blacksmith. There’s al- 
ways somebody trying to make it hot for 
him. » 


Doc Curtis, on the other hand, be- 
lieves his profession offers more of real 
interest to the individual than any other. 


Pr a 
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He knows one young member of the 
profession whose practice is already so 
large that when his patients are cured he 
tells them so. 


Dick Blue tells us that the first auto- 
matic lighter was simply two sticks that 
were rubbed together, and it didn’t work 
very well either. 


And explaining the bandage to Ted 
Miles, the pumper simply stated that an 
advertisement had caught his eye. 


A blotter, according to Elsie Miller, is 
the thing you hunt for while the ink is 
drying. 


While Eddie Green was so flabber- 
gasted when he first heard it was twins 
that he was only able to mutter, “The 
deuce!” 


“Get out of here,” raged Frank Coyle, 
“You're as shiftless as a model T.” 


Which would indicate that other things 
besides oils get canned. 


It has been estimated that 3% of the 
oil workers do the thinking for the other 
97%. The entire 100%, however, do their 
own kicking. 


And Dinty Moore admits that a re- 
search engineer is just a guy who fig- 
ures out ways to make you want things 
you really don’t need. 


When Stanley Herold asked the class 
what it was that reached everywhere— 
pervading all space, one bright pupil 
promptly replied. “The smell of boiled 
cabbage”. 

Whereas we conclude once more, de- 
nying vehemently that split pea soup was 
a Scotch invention.—R. S. 
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Continued unrest in the marketing divi- 
sion with prospects of lower prices for 
Mid-West gasoline served as a deterrent 
market factor during the first half of 
July while groups other than the oil issues 
were riding to new highs for the year, 
and some of them for several years. Even 
the rails participated to some extent in 
the rally. The oils, however, sold frac- 
tionally lower for the low-priced issues 
and dipped from $2 to $3 on the tops. 

* * * 


With the possibility of California crude 
prices holding steady, hopes last week 
centered on an effort being made to 
strengthen gasoline price levels, but the 
week closed wth no encouragement of- 
fered that such action was in sight. An- 
other blow to hopes of market recovery 
for the oils. 

i 


Union Oil’s first six months earnings 
statement which showed a gross business 
of $6,500,000 against a $200,000 loss for 
the comparable period of 1934 should 
cause members of the industry to consid- 
er future steps carefully. Union Oil is a 
West Coast company, doing business 
largely in this territory. Such possibility 
of financial improvement when business 
is being conducted on sane profitable 
lines with all branches cooperating, is 
something to mull over. 

ek: © 

Union Oil net earnings of 37c a share 
against 7c for the second quarter last 
year give a fairly clear picture of the 
difference between operating under a con- 
trolled marketing setup of normal prices 
and under the price-cutting flareup of the 
second quarter of 1934, and that which 
now prevails. It is safe to assume that 
Union’s second quarter net this year 
would have been considerably higher had 
the Coast Agency been in operation to 
the end of June. 

* * * 


J. Howard Marshall, formerly legal ad- 
visor with the Petroleum Administrative 
Board, who since his return to the coast 
has been meeting with various groups in 
an effort to work out some tangible legal 
pooling plan similar to the Agency ar- 
rangement for purchase of excess crude 
and gasoline, has not yet found a plan 
that will stand the acid test. It’s a 
difficult feat to turn magician and pro- 
duce the magic basket of fruit. 

eck! = 


Consolidated Oil, which has been re- 
garded for some time as one of the dead 
dogs”, may show considerable life when 
and if the oil issues ever do wake up and 
move. According to the registration state- 
ment filed with the SEC in Washington 
for the issuance of $75,000,000 of bonds, 
the Sinclair group is prepared for refi- 
nancing on a big scale. Here is the way 
that the sum is to be distributed: $40,- 
000,000 to the payment of principal of the 
$40,000,000 principal amount of unsecured 
promissory notes, proceeds of which will 
have been deposited prior ‘to the issue of 
series A bonds. These latter are being 
offered as a portion of the deposit re- 
quired to be made with the trustee under 
the Mar. 14, 1922, indenture which secures 
the old series A and B bonds, to redeem 
them at 101% of their principal plus ac- 


crued interest to redemption date of Aug. 
12, 1935. 
See 

With that out of the way, the decks 
will be cleared for other matters. $9,269,- 
517 will go to reimburse the company for 
other expenditures; $13,212,980 to reim- 
burse the company for outlay required, 
exclusive of the amount of accrued divi- 
dends, to redeem at 110% of par plus ac- 
crued dividends to the redemption date 
thereof, all outstanding shares of pre- 
ferred 8% stock of $100 par, including 
those in the treasury; $7,000,000 for ad- 
vances to Sinclair Prairie Oil, Sinclair- 
Wyoming Oil of Louisiana, Inc., and 
other companies for acquisition of oil and 
gas leases and other developments. The 
remainder will go to other corporate pur- 
poses. 

* ok * 

Trustees of the fourth stock purchasing 
plan of S. O. of Indiana will soon distrib- 
ute to employes of the company 255,096 
shares of Indiana Standard capital stock 
which have accrued to them under the 
plan as of June 30, 1935. Current market 
value of distribution is approximately $6.- 
500,000. This will bring to a total of 
1,634,870 shares the amount of stock is- 
sued to employes under purchasing plans 
consecutively operated since Apr. 1, 1921. 
The company estimates that 729,500 
shares, or about 45%, are still held, which 
would bring employes’ ownership in the 
company to about 5% of the total of 15,- 
200,000 outstanding shares. Of the 92,000 
shareholders, none holds as much as 4%. 

ia ee 

Forecast of Atlantic Refining’s six 
months’ profit indicates only a slight prof- 
it sufficient to make up the deficit of 
$129,000 reported for the first quarter. In 
the second quarter last year Atlantic’s net 
was equal to 89c a share, and for the first 
half of 1934 it was $1.12 a share on 2,664,- 
904 shares of $25 par stock. Lower sell- 
ing prices for gasoline and other refined 
products were responsible for the lower 
net this year. Crude oil prices have held 
at about the same level as those prevail- 
ing at this time last year. Atlantic’s earn- 
ings are determined directly by the posted 
prices for crude oil. Formerly Atlantic 
purchased most of its crude but in more 
recent years the company has expanded 
its producing division until it now pro- 
duces nearly half of its crude require- 
ments. 

x ok x 


Royal Dutch has declared a dividend of 
7% guilders, equivalent to $1.701 on each 
New York share. The dividend will be 
distributed by Chase National Bank, suc- 
cessor depositary, on Aug. 1, to holders 
of New York shares of record July 18. 

* ok * 


Tide Water Associated’s second quar- 
ter operations are understood to have 
yielded a larger profit than a year ago. 
For the first six months, indications are 
that net profit will approximate 20c a 
share on the common, of which 5,631,227 
shares are outstanding. This would com- 
pare with 14c a share, after the preferred 
dividend, in the first half of 1934. The 
company earned net of 5c a share on the 
common in the first quarter. against 8c 
in the similar quarter of last year.— 
Be. RB: 


Axelson Employees 
Hold Big Picnic 


As a sure sign that the depression is 
over, at least for the Axelson Manufac- 
turing Company, more than a thousand 
employes and members of their families 
put in a 94-hour day at an outing in the 
American Legion Stadium at Montebello, 
commencing at 9:00 o’clock on the morn- 
ing of Saturday, June 29th. This was the 
resumption of annual picnics that for 
various well known reasons were tem- 
porarily suspended five years ago. 

According to Ray Imhoff, chairman of 
the Welfare Board, the picnic committee 
determined that no one who wanted to 
get into the program should be left out, 
and this applied to all ages, heights, 
weights, complexions and personal quali- 
fications of both sexes, meaning just that, 
as there was a 15-yard dash for boys and 
girls between two and three years of age, 
and ten other dashes in progressive steps 
up to the maximum of 55 years or what 
have you. 

All the usual features, such as ball 
game, tug of war, fat men’s race and 
horseshoe pitching contest, were supple- 
mented by extra special events, including 
candy scramble for the kids, cracker and 
whistling contest for men, tie tying con- 
test for men and women, and balloon 
fights. Punctuating the twenty-four 
items on the program was the high spot 
of the day, when lunch was served at 
noon. For those who believed that the 
eighteenth amendment was all wrong, 
beer kegs were tapped at 11:30, and for 
those of the opposite belief there was an 
endless supply of guaranteed pop. Lunch 
from soup to nuts was on the house, to 
the tunes of a piano accordion band of 
juvenile artists. And as if that wasn’t 
enough, dancing commenced at 2:00 and 
continued until 6:30, with a bang-up ball- 
room orchestra. It took a 12-page pro- 
gram to tell about everything. 


Colly Plans New Well 


The Colly Oil Co. plans to drill a new 
well in the El Segundo area. The loca- 
tion is bounded by Sepulveda, Mariposa, 
Center, and Walnut. 
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Methods Of Oil Control Told 


(Continued from Page 1) 


state commerce must surely arise upon 
the refusal of a compacting state to abide 
by the terms of an interstate compact, or 
whenever any state not a party to such a 
compact seeks to profit at the expense of 
those who have compacted. Its solution 
would seem to call for similar adminis- 
trative treatment and a similar scope of 
residual federal power.” 

Mr. Hurley opened by saying that the 
need for control of the oil industry is ad- 
mitted, and the question now before the 
industry is as to the form it shall take. 
He also said that to date, the only control 
measures that had successfully withstood 
court tests were those based upon the 
police power of the state, and that Fed- 
eral control had always been held uncon- 
stitutional. His contention was that there 
was no way in which the Federal govern- 
ment could constitutionally control pro- 
duction, and that the only solution thus 
far offered is the interstate compact, 
which is also based upon the police power 
of the state, and therefore is constitu- 
tional. 

Mr. Hurley said: 

“The Interstate Compact program is 
not perfect, but it is constitutional. The 
interstate compact system is an exercise 
of sovereign power already vested in the 
states. It decentralizes control instead of 
centralizing power in the hands of a bu- 
reau in Washigton. It will not stop all 
the waste of gas and oil but neither will 
any other plan; and this one is likely to 
survive litigation. It will not give us as 
complete a control over our oil resources 
as the Russians have over theirs, but the 
Russian system has certain implications 
which are not in complete harmony with 
the American temperament. It will not 
enable the federal government to do all 
that perhaps it ought to be able to do, 
but it will enable our State and federal 
governments to bring their separate pow- 
ers into one mechanism under the con- 
stitution as now written. The direct con- 
trol of production will continue to be ef- 
fected by the police power of the States, 
and the federal functions will be strictly 
related to interstate commerce. 

“The compact method is not ideal, but 
it is realistic, and creates less new bu- 
reaucracy than any other.” 

On Monday, a paper prepared by W. 
R. Boyd, Jr., executive vice-president of 
the A. P. I., was read by D. M. Kelly, 
of Butte, Mont., when Mr. Boyd was un- 
able to attend the meeting. Mr. Boyd’s 
paper also dealt with control of the in- 
dustry, and also favored the interstate 
compact plan. He stressed, however, his 
Opinion that control of the industry 
should cease with the control of produc- 
tion, and that control of retail outlets and 
marketing, as has been suggested, was 
not necessary, nor a proper exercise of 
governmental functions. Mr. Boyd also 
stated that the rule of capture is in great 
measure responsible for the ills of the in- 
dustry, having practically forced overde- 
velopment and overdrilling of producing 
territory. For this reason, Mr. Boyd 
stated that the industry generally favored 
some sort of regulation as to production, 
which in turn would promote better and 
more efficient and economical methods of 
developing and conserving oil reserves. 
Mr. Boyd further stated: 

“If it were not for the devastating se- 


verity of the federal and some of the 
state anti-trust laws, the problem of self- 
regulation for an industry like ours would 
not be so difficult. If federal and state 
governments are to exercise power to 
negative business agreements detrimental 
to the public interest they should likewise 
affirmatively permit, under appropriate 
supervision, agreements that are clearly 
in the public interest. The sweeping pro- 
visions of our anti-trust laws make some 


practices unlawful that are clearly in the 
public interest. It is senseless to prohibit 
all restraint on competition whether this 
restraint be reasonable or unreasonable. 
The government should not interfere with 
private business any more than is essen- 
tial to protect the public interest from 
abuse. When property rights are ade- 
quately protected, when competitive chan- 
nels are kept free and open on equal 
terms to all alike, the duty of govern- 
ment ends. The alternative is either gov- 
ernment-regulated monopoly or govern- 
ment ownership.” 





You expect maximum efficien 
Why not be sure you get it? 
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As every production man knows, a good part of 
down time on pumping wells results from cut-out Seats 
and Balls. Frequently this cutting-out is the result of 
brittleness. Fine fissures develop which open up under 
pressure, after which the Seat is easily cut away. 

Because of the maintenance of a rigid hardness 
tolerance, FLUPACO Seats and Balls reduce the per- 
centage of such failures. 

A tolerance of plus or minus one point of a 
required hardness is set for Flupaco Seats and Balls, 
and each seat is tested on a Rockwell Hardness Tester 
to insure its meeting this requirement. 

Flupaco Seats and Balls are made in both the 
Ring Type and the Flat Type for all makes of pumps. 


A report on the material used and process of 
manufacturing Flupaco Seats and Balls is avail- 
able on request. 


FLUID PACKED PUMP CO. 


BOX 64 e LOS NIETOS, CALIFORNIA e U.S.A. 
MID-CONTINENT AND TEXAS DISTRIBUTION 
FLUID PACKED PUMP CO.—MID-CONTINENT 
2S. E. 29TH ST., OKLAHOMA CITY, OKLAHOMA 
Gulf Coast Headquarters: 409 Velasco St., Houston, Texas 
London Office: Coventry House, South Place, London E.C. 2, England 





A MODERN PUMP FOR MODERN CONDITIONS 


Protected by Patents No. 1545474, 1545475, 1549175, 1621046: others pending. 
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State Authorities Ready To Enforce 


Gas Waste Law At 


Important events are pending at Del 
Rey Hills, hinging on conservation of oil 
and gas. Foremost are the prospective in- 
junction suits which state authorities are 
prepared to file against three companies 
charged with unlawful waste of natural 
gas. Preliminaries have been completed 
and the Attorney General’s office is un- 
derstood to be ready to institute proceed- 
ings within the next few days when tem- 
porary restraining orders will be sought. 

From a production viewpoint the out- 
look is improved. The volunteer commit- 
tee, headed by Lawrence Kelly, has re- 
ceived verbal promises from all operators 
in the extension area to cooperate by sign- 
ing a curtailment agreement. Committee 
members are now busy getting the names 
of operators on the dotted line. Del Rey 
operators are now convinced that this 
move is for their own salvation as well as 
for the benefit of the industry generally. 
There may be some hesitation at taking 
the final plunge but it is believed that 
even the most obstreperous see the hand- 
writing on the wall for the area unless 
they act quickly to prevent further over- 
production. 

The gas waste is an entirely different 
matter, although the objective—conserva- 
tion of the state’s natural resources—is 
the same. 

Del Rey is blowing approximately 33,- 
000,000 c.f. of gas daily through wasteful 
gas-oil ratios. Some of the ratios run as 
high as 5000 ft. per barrel of oil, and that 
5 to 1 ratio is completely out, so far as 
the state authorities view it. One very 
small well, when opened occasionally, 
speeds up to a 10 to 1 ratio. 








Porter Well To Test 


Shell Oil Co.’s new well, Porter No. 
2-1, in the southeast corner of Mountain 
View, flowed at the rate of 3500 bbls. of 
30 gravity oil with a cut of less than 1%. 
Storage tanks have been completed and 
the well is now hooked up and will start 
its potential flow test today (Wednesday). 
Shell’s well is in the center of sec. 32, 
30-29, and the company plans to start a 
new well on its Bahrenberg lease which 
will be a second line well north of and an 
offset to Hogan Petroleum’s Wharton 4. 

Hogan Petroleum has staked location 


for an offset to Shell-Porter 2-1. Site for 
its Foster No. 1 is 330 ft. south and 
990 ft. east of the center of the sec- 
tion. 


Since the very satisfactory completion 
of the Shell-Porter well other operators 
in that area are not convinced that their 
properties are entirely off structure. 
Barnsdall’s Morris well on the, east cor- 
ner has been plugged off and crew has 
backed up to 2000 ft. presumably to re- 
drill a directed hole to a more favorably 
located portion of the lease. 





Jergins Well Produces 


A. T. Jergins has obtained a 250-bbl. 
pumper in the Edison field from the shal- 
low depth of 1050 ft. Gravity is 17 de- 
grees with a 5% cut. 


Del Rey Extension 


One operator recently cut his gas waste 
in two, or down to 2 to l, by curtailing 
his crude output. However, this will not 
work in all instances. Even though oper- 
ators do curtail their crude something 
must be done about the high rate of gas 
blow. 


Attorney General Webb has engaged 
G. R. Larwill as associate counsel to han- 
dle the gas suits. Mr. Larwill was assis- 
tant to Special Attorney J. S. Bennett 


who handled the State’s natural gas. in- 
junction suits against Santa Fe Springs 
operators, and is thoroughly conversant 
with the various angles involved in such 
legal procedure. 

Incidentally, there is another side to 
this gas waste problem, and some of the 
group involved are ready to protest the 
state action because they contend that the 
gas companies either can’t or won’t take 
the dry gas. The Del Rey Oil & Refining 
Co. has contracted for the wet gas but 
has no way of disposing of the dry gas, 
Consequently this company is said to be 
the worst offender, and will be made a 
party to the restraining order if the court 
sees fit to grant the request for the tem- 
porary injunction. 


California 1934 Foreign Exports 
Gain; Imports Kill East Coast Trade 


California June offshore shipments to- 
taled 5,367,623 bbls., 178,921 per day, 
against May’s 5,421,494 bbls., 174,887 
daily, and June, 1934’s, 6,301,018, 210,034 
bbls. daily. June, 1935, figures are pre- 
liminary estimates approximating the ac- 
tual data, all others are final revised fig- 
ures. For the four years 1931-1934 the 
daily average shipments amounted to 
164,000 bbls., practically 15,000 under 
June, 1935. On the other hand, for the 
preceding five years, 1926-1930 inclusive, 
the daily average came to 240,000 bbls. 

June was the third consecutive month 
with no intercoastal fuel or crude ship- 
ments, which alone accounts for the de- 
cline as compared with last year. Dur- 
ing June, 1934, such intercoastal fuel 
movement came to 2,092,248 bbls. 

With the Bureau of Mines figures show- 
ing an increase of 9,973,000 bbls. in fuel 
stocks east of California and imports to 
the Atlantic Coast of 784,000 greater per 
month from January to May, 1935, than 
during the same period of 1934, the out- 
look for this one “black spot’ is not 
bright. Congress adjourned without any 
action to cure the situation, 

History is repeating itself as to im- 
ports. It is an established fact proved by 





the Bureau of Mines statistics, that prior 
to 1929, while the big surplus of stocks 
which caused the bulk of the industry’s 
troubles accumulated, imports continued 
to pour into the Atlantic Coast market 
and to cause the additions to storage com- 
plained of at a time when domestic pro- 
duction was generally less than the refin- 
ery runs and never equal to total current 
demands. 

All offshore movements of oil make a 
good showing. Total shipments of gaso- 
line were greater this year than during 
June of last year, and even those to the 
Atlantic Coast held up well. Due to the 
new Japanese law in a large degree, 
June’s Pacific foreign exports were more 
than double those of June, 1934—1,765,448 
this year, 864,871 last year. Last month 
these shipments were the largest recorded 
to date. June’s total Atlantic foreign ship- 
ments were 813,774 bbls., the most ever 
recorded, and 3% times the figure for 
June, 1934. 

During the first six months of 1935, in- 
tercoastal shipment decline alone more 
than accounted for a drop of 5,734,713 in 
the grand total this year as compared 
with 1934. The difference between six 
months’ intergoastal shipments this year 
and last was 8,435,939 bbls. 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 








Pacific Atlantic Inter- Pacific Atlantic Inter- 
Foreign Foreign Coastal Total Foreign Foreign Coastal Total 
June, 1935* June, 1934 

Gasoline 465 ,692 405 ,558 745,398 1,616,648 528 ,303 86 ,966 871,754 1,487,023 
/ iy 13,519 24 ,846 53 ,888 17,610 2,899 29 ,059 49 ,568 
Crude........... 1,440,001 325 ,447 Rees: 1,765 ,448 ES << os banie cata nisbied 864 ,871 
i Re 48 ,000 10 ,848 58 ,848 28 ,829 ee hg onl 28 ,829 

Ph. cei oss. cate Rye 82,769 1,668 ,257 2,138 ,442 163,262 1,118,301 3,420,005 
O/O...<. 52,850 2,759 55 ,609 71,281 5,442 37 ,277 114,000 
Otfiers...... 206 .168 re 111,102 317,270 RPS 2,193 529,119 
o/O..,.. ,872 ae 3,704 10 ,576 14,231 ns 3,406 17 ,637 

WOME. Sac 3s 3,697 ,349 813,774 856,500 5,367,623 3,958 ,542 250,228 2,092,248 6,301,018 
B/D 123 ,245 27,126 28 ,550 178 ,921 131,951 8,341 69 ,742 210 ,034 

January-June, Inc., 1935* January-June, Inc., 1934 

Gasoline......... 3,134,548 1,430,211 3,872,417 8,437,176 3,613,150 380,046 3,728,153 7,721,349 
B/D... ; 17,318 ,902 21,394 46,614 19 ,962 2,100 20 ,598 42 ,660 
Grede.:...... - 7,117,023 795 ,867 Het GARE ,912 ,890 4,932 ,096 Gee) Seat cise 4,995 ,924 
M/O. 3.6; 39 ,321 4,397 * 43,718 27,249 353 = boas 27 ,602 

| SEN 6 ,642 ,781 560 ,478 564,221 10,767 ,480 9 642,750 986,106 9,329,333 19,958,189 
/ 53,274 3,096 3,118 59 ,488 53,275 5,44 51,543 110 266 
Others... ; 1,477,118 ve 1,162,343 2,639,461 1,745 ,882 92 ,942 977 434 2,816,258 
/ 161 ; 5 422 14,583 9,646 513 5,400 15,559 

TRS vase 21,371,470 2,786,556 5,598,981 29,757 ,007 19 ,933 ,87 1,522,922 14,034,920 35,491,720 
i ae 118 ,074 15 ,395 30 ,934 164 ,403 110,132 8,414 77,541 196 ,087 


All data except June, 1935, 


are from U. 8S. Bureau of Mines. 


*Final figures for June, 1935, are not available; however, it is believed that the given amounts will closely approximate 
the final data. Total offshore tanker shipments for May, 1935, amounted to 5,421,494 bbls., which figure is 0.90% 
or 48,494 bbls. more than the preliminary data previously given. 

Offshore tanker shipments, or exports, are shipments to points outside the Pacific Coast territory. 

Package and rail shipments from Pacific Coast territory to the above geographical areas (normally 3000-5000 B/D) are 
added to total offshore tanker shipments to determine total offshore shipments. 





un 


low 
th 
ist 
co 


to1 
the 


the 
nu 


ela 
eas 
roc 
roc 
spr 
to 

por 
cre 
hay 
tior 
duc 
ing 


Re 


tior 
ney 


re ee, ed 


mate 
90% 


) are 








July 18, 1935 


CALIFORNIA OIL WORLD 


11 





Rod Hook Has 
Locking Arm 


Safety, convenience and speed in han- 
dling rods have been combined in the 
newly designed rod hook made by the 
Byron Jackson Co., 
Los Angeles. With a 
locking arm providing 
safety from the stand- 
point of both con- 
struction and opera- 
tion, an increase in 
speed and convenience 
in handling the tool 
has been secured by 
means of a natural, 
one-hand grip at the 
center of balance com- 
bined with a conveni- 
ent method of open- 
ing and closing the 
hook. 

In this hook, the 
grip which operates 
the releasing mechan- 
ism is located in the 
shank of the hook at 
the center of balance 
so that the operator 
can, with one hand, 
steady the hook, open 
the locking arm, and 
engage or remove the 
bail of the rod eleva- 
tor. The locking arm 
which connects’ the 
bill to the body forms 
a closed C-link that 
both increases the 
strength and_ elimi- 
nates the repeated flex 
ing of the hook under 
load. The tendency to 
fatigue and crystalize 
the metal is thus re- 
moved. Moreover, 
any possibility of the 
elevator bail’s becom- 
ing disengaged is 
eliminated since the 
locking arm can _ be 
unlatched only by the operator. 

The locking arm is held in closed and 
locked position by a suitable spring until 
the operator grasps the releasing mechan- 
ism. While the releasing mechanism is 
compressed, the locking arm remains 
open; but instantly closes after the eleva- 
tor bail is safely within the hook and 
the operator releases his hold. 

The hooks are furnished in three sizes: 
the “10”, the “15” and the “20”. These 
numbers indicate the capacity in tons with 
a factor of safety of three based on the 
elastic limit of the metal. In order to 
ease the tension on the threads of sucker 
rods in handling long strings, the “20” 
rod hook is constructed with two strong 
springs—one inclosed within the other— 
to provide a 4-inch travel with a soft, 
powerful action, but without unduly in- 
creasing the overall length. These springs 
have sufficient strength to lift the sec- 
tion of rods being unscrewed and so re- 
duce the possibility of burring and offer- 
ing greater convenience in operation. 








Reconditioning Work Planned 


The McGee Oil Co. plans to recondi- 
tion two old wells and probably drill some 
new ones on sec. 20, 30-24, Kern county. 


New Process Agreement 


New York—A new license agreement 
pertaining to the cracking patents of the 
two companies has been entered into by 
Gasoline Products Co. and Sun Oil Co. 
Under the agreement, Sun has acquired 
from Gasoline Products a broad immu- 
nity and the latter has obtained the right 
to grant immunities under the cracking 
patents of Sun Oil Co. 

It is understood substantial cash pay- 
ments are being made to Gasoline Prod- 
ucts Co. and that Sun Oil Co. has suc- 
cessfully developed and patented a once- 
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through type of process which will here- 
after be available to the licensees of Gas- 
oline Products Co, Sun was one of the 
first users of the Cross process under 
license from Gasoline Products Co. grant- 
ed in 1922. 





Allison To Drill 


The E. K. Allison Syndicate is repair- 
ing a derrick and will redrill a well on 
Magnolia, between 22nd and 23rd, Hunt- 
ington Beach. L. H. Oglesby will be 


in charge of drilling. 





FOR A LONG STEADY PULL 


It needs power to reach deep down into 
the earth and pull up heavy oil. 


Electric motors supply that power more 
efficiently and with less attention than 
any other mechanism. 


The photograph shows a 20 H.P. motor 
pumping a deep well in the Seal Beach 
field. This husky machine works away 
day after day, doing its job in any kind 
of weather, cheaply and faithfully. 


SOUTHERN CALIFORNIA 


7-35 





This installation is a complete unit and 
when it is no longer needed here, it can 
be readily moved to another location to 
be connected to Edison power lines. 


There are engineers in the Edison org- 
anization who have made a special study 
of oil field electrical power problems. 
You are welcome to call on them for ad- 
+. at any time without cost or obliga- 
tion. 


EDISON COMPANY LTD. 











12 


CALIFORNIA OIL WORLD 





July 18, 1935 





Stevco Well Produces 


Stevco Oil Co.’s Adele No. 2 is on 
production at Huntington Beach for 
around 250 bbls. of 25 gravity crude but 
has not yet cleaned up. The well is 
within a short distance of the company’s 
Adele 1 which has been on the pump for 
several months. No. 2, located on Smelt- 
zer Road, off Garfield, is producing from 
the 3900-ft. zone. 

Stevco plans to redrill the Getty No. 
10 at Twentieth & Orange in the town- 
lot beach field. 





Hotel Committee Active 


The committee on hotel reservations 
for the forthcoming A. P. I. convention 
in Los Angeles has been formed and is 
actively at work making reservations for 
those who expect to attend. The com- 
mittee urges that reservations be made as 
early as possible, through Earle L. South- 
gate, California Oil & Gas Association, 
Los Angeles. C. E. Olmsted heads the 
committee, which includes L. P. St. Clair, 
C. S. Jones, and J. A. Crawford. 





PRODUCTION 


Week Week Week 
Ended Ended Ended 











. July 13 July6é July 14 
1935 1935 934 

NEE ep ee eee 564,200 546,200 529,200 
COA BOIE “koos vccavenss. 521,400 491,600 551,050 
pS errs 146,550 145,200 135,700 
Panhandle, Texas ...... 57,250 60,450 58,600 
PURO A OROR: cecccssases 59,100 59,250 58,400 
West Central Texas .... 25,650 25,450 27,150 
PONG (ROE acne deceev ie 156,550 156,400 142,000 
East Central Texas ..... 50,050 49,900 51,250 
SONG SOMME Sobeciesicees 460,600 468,950 463,450 
EES TOS OEE 42,400 42,350 47,200 
Southwest Texas ....... 58,200 60,700 59,500 
We. ROUMBGE © on ccc ec ecs 22,600 22,550 24,850 
pa ee 30,650 30,750 31,800 
Cometel: Texas .....:..... 145,300 145,900 120,250 
Coastal Louisiana ...... 119,400 116,750 68,750 
NES cccdeckcedasces 105,800 103,750 103,100 
BEMUEUIN: vicic's vocesven tes 41,450 42,850 31,300 
WE MOMUINE ceca cc cscecers 39,450 39,800 36,200 
NN ns ca tcnaoee'es 11,250 11,450 8,700 
CI es we one 4,200 4,100 3,800 
New Mexico ............ 53,050 53,050 48,500 


Total (Daily Average)..2,715,100 2,677,400 2,600,750 





IMPORTS and RECEIPTS 


= 











Week Week Week 
Ended Ended Ended 
July13 July6é July 14 
1935 1935 1934 
Total All Imports 
Imports of petroleum at 
principal U. S. ports..1,435,000 594,000 1,086,000 
Receipts of California oil 
at Atlantic and Gulf 
OUEN cap cindeeers beeeee tne none 218,000 310,000 





STOCKS, REFINERY STATISTICS 











California U.S. 
Finished gasoline at refineries. . 6,989,000 29,351,000 
Bulk terminals, in transit, pipe * 


lines, and other motor fuel.... 4,921.00) 26,128,000 
Stocks of unfinished gasoline... 1,056,000 6,166,000 
Cone aot fuel off etOckS: occ cceks | cécew eos 103,418,000 
Heavy crude and fuel stocks...63,548,000  ........ 
Crude run to stills (daily av.).. 472.888 2,523,000 
Potential capacity reporting ... 92 6% 89.5% 
Per cent capacity operated ..... 55.1% 74.1% 


Cracked gasoline produced 
Ne! ee re 59,086 557,000 


Smith Announces 
Personnel Changes 


E. M. Smith, president and general 
manager of Emsco Derrick and Equip- 
ment Co., has recently announced the 
election of Harry C. Morehouse as vice 
president and sales manager, Machinery 





H. C. Morehouse 


Division, and L. A. Rawson as vice presi- 
dent and manager, Structural Division. 
Both Mr. Morehouse and Mr. Rawson 
have been connected with Emsco prac- 





L. A. Rawson 


© 


tically since the foundation of the com- 
pany and have had a vast amount of ex- 
perience in both the Mid-Continent and 
California oil fields. 


Camarillo Well Fishing 


International Oil Developers has a fish- 
ing job just now at its well near Cama- 
rillo which it brought in recently for 150 
bbls. per day on a week’s test. Depth is 
3047 ft. Little difficulty is anticipated in 
clearing the hole and getting back on pro- 
duction. The well was cable-drilled in- 
termittently over a period of years. It 
has proved a new area, yet of unknown 
extent. 











MMAAASSSSSSSSSSS 


SSSSSS SSS SSS SSS SSS SSS SSS SSA SSS AS SSS SS SS SSSA AAAS SSS SSS 





Cc 
Oklahoma C 





FISHING 


JOBS 
EASY 


It is an easy job for 
The Cavins to clean 
out around and in- 
side of lost tubing 
and other material, 
making it possible to 
get a firm hold on the 
fish with an overshot 
or other fishing tools. 


When the fish is ful- 
ly or partially buri- 
ed, run The Cavins. 
Where space is limit- 
ed it is not necessary 
to run the tool along 
the side or below the 
lost material. The 
tremendous suction 
created by The Cav- 
ins pulls the sand 
from inside and ar- 
ound the fish, expos- 
ing and loosening it, 
and making recovery 
simple and easy. 
(See illustration.) 


The Cavins is the 
easiest, best and 
cheapest way. Sim- 
ply run it in until it 
rests lightly on the 
sand or fish—trip, and 
pull out. It loads and 
unloads automatic- 
ally. Write for bul- 
letin and perform- 
ance records. 


THE CAVINS COMPANY 


2853 Cherry Avenue, Long Beach, Calif., U.S.A. 


Cable Address: ‘‘Cavins, Long Beach” 
R. J. Eiche, Foreign Representative 


BRANCHES AT: 


Taft, Bakersfield, Goleta and Santa Paula, Calif. 

avins,Clean-Out Service: 

ity, Okla., and McPherson, Kansas 
Cavins Bailer Service: 

Houston and Kilgore, Texas, and Shreveport, La. 
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California Production 


565,000 Bbls. Per Day 


California operators held crude produc- 
toin during the second week of July to 
565,000 bbls., as compared with 548,400 
for the preceding week and 529,000 as of 
July 14, 1934. While this total is far in 
excess of the 512,700-bbl. quota for July, 
gasoline consumption is keeping step with 
output, and considerable relief was felt 
when the week’s average fell approxi- 
mately 20,000 bbls. short of the June peak 
during the second week. The week just 
ended was conceded to have been the 
critical week as the usual slowing down is 
expected to be under way, now that oper- 
ators fully realize their responsibility in 
holding the price structure. 

During the week just ended, Los An- 
geles Basin fields increased but 3000 bbls. 
daily to 233,800 bbls., the gain being dis- 
tributed among the three big fields, while 
lower levels were recorded for Inglewood, 
Dominguez and Del Rey. The latter 
dropped to 20,750 as against 23,300 bbls. 
when flow tests were in progress. Do- 
minguez eased down to 18,630, as against 
21,300 and Inglewood was off 700 bbls. 
to 10,800 bbls. 

Kettleman Hills North Dome and un- 
listed fields were responsible for the main 
portion of the state’s advance, however. 
North Dome operators pushed their pro- 
duction up 5000 bbls. daily to 65,000 bbls. 
and before the end of the week had made 
a total gain of 6000 bbls. However, the 
average compared favorably with that of 
the corresponding week a year ago, which 
was 64,200 bbls. daily. Midway-Mari- 
copa’s 1900-bbl. gain to a total of 55,- 
000 daily was offset by a 2300-bbl. de- 
cline at Elwood, but the unlisted group 
stepped up production by 8500 bbls. to a 
total of 159,000. 

Analysis of the state’s increased output 
indicates that the sharpest rise since the 
middle of last July has centered in Del 
Rey, which has increased from 9200 to 
20,750 bbls., and the unlisted group, which 
ow jumped from 134,400 to 159,000 bbls. 
aily. 





Drilling Action Deferred 


Los Angeles City Council has deferred 
until Thursday consideration of the or- 
dinance setting up minimum distances be- 
tween oil derricks. The proposed ordi- 
nance requires derricks to be at least 75 
ft. from streets or exterior property lines 
and at least 150 ft. apart, which would 
eliminate town-lot drilling. An effort to 
amend the restriction to 50 ft. failed. 

The City’s fire hazard restriction al- 
ready serves as an effective means of 
town-lot drilling within Los Angeles city 
limits. 





McClellan Down 4000 Ft. 


R. E. McClellan’s No. 1, located in 
sec. 4, 4-19, offsetting the Topa Topa Oil 
Co.’s commercial producer, Ventura 
county, is drilling below 400 ft. It is in 
the Sespe district, where a number of 
small independent operators have ac- 
quired extensive holdings. The McClellan 
well will try for a deeper horizon around 
4,000 ft. Topa Topa’s well is good for 
125 bbls. of clean 36 gravity oil per day 
from 3244 ft. 


CALIFORNIA OIL WORLD 


Wilshire Plant To Be 
Completed During March 


Wilshire Oil Co.’s new $2,000,000 crack- 
ing plant at Santa Fe Springs is expected 
to be completed probably about March, 
1936. Actual work was started a few 
weeks ago by the contractor, but the 
amount done thus far is small. Further 
plans are being prepared and when they 
are received, work will go ahead more 
rapidly. Meanwhile, Supt. Ray Russell 
has opened a Los, Angeles office for the 
contracting company on Santa Fe Ave- 
nue, besides the office at the plant. 

Capacity of the cracking plant will be 
about 12.000 bbls. per day. Wilshire’s 
wildcat drilling indicates a determined 
search for new fields of future supply. 
It now produces at Santa Fe Springs and 
Huntington Beach. Its tank farm ad- 
joining the site of the cracking plant 
consists of 48 huge tanks with capacities 
varying from 100,000 to 175,000 bbls. 

At present, about 60 men are employed 
on the construction but there will be em- 
ployment for three to four times this 
number when work gets fully underway. 


Channel May Drill 


Channel Oil & Development Co., orig- 
inal lessee of practically all the area in 
the hills north of the Mesa, plans to drill 
a new well for itself when and if the 
Ameroil is successful in getting commer- 
cial production in the well it is now striv- 
ing to complete on the Fellowship prop- 
erty. Channel subleased the Fellowship 
land to Ameroil. 


Cable Tool Well Starts 


E. F. Stella has started a cable tool 
well in the Simi district of Ventura 
county. 








Baroid Bought By 


National Pigments 


The National Pigments & Chemical Co. 
—subsidiary of National Lead Co., which 
owns and controls the basic patents gov- 
erning the use of Aquagel and Baroid— 
has acquired ownership of the California 
Tale Co. including its mines, plant and 
equipment; and the Baroid Sales Co. 

Starting in 1928 with but one distribut- 
ing point, the Los Angeles plant, under 
the guidance of George L. Ratcliffe, presi- 
dent and general manager, the California 
Tale Co. and Baroid Sales Co. have 
grown so that at the present time the 
company and its distributors carry over 
100 stocks, serving every active oil field 
in the U. S. The company’s products are 
largely used in foreign oil fields. 

California Talc and Baroid are gen- 
erally credited in the oil industry for the 
present realization of the importance and 
value of drilling mud control. Research 
work has been carried on continuously 
since 1928 at the company’s laboratories 
in Los Angeles and Houston, bearing 
on the actions and functions of drilling 
mud, and these companies are largely re- 
sponsible for the present methods em- 
ployed in the testing and treating of 
drilling mud. 

Besides the rearch laboratories, Baroid 
Sales Co. maintains a staff of field en- 
gineers in all domestic oil fields, operat- 
ing a fleet of specially built laboratory 
cars containing equipment for the com- 
plete testing of mud right at the well. 
The headquarters of the company are in 
Los Angeles—sales offices in Houston, 
Texas, and Tulsa, Oklahoma. 

George L. Ratcliffe, president and gen- 
eral manager, and R. E. Scott, Jr., secre- 
tary-treasurer, have been with the com- 
pany throughout its period of expansion. 
There will be no change in management 
or personnel. 


35 Years’ Service Honored 


Right: W. W. Orcutt congratu- 
lating G. L. Armstrong (center) 
on completing 35 years’ service 
with the Union Oil Co., with F. 
F. Hill looking on. Together, 
these men are the only living 
Thirty-Five 
Below is view of 
banquet given in honor of Mr. 
Armstrong, with a replica of 
Bardsdale field, which Mr. Arm- 
strong operates, forming a cen- 


‘® 


members of the 
Year Club. 


terpiece. 
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Business and Professional Directory 





BEACON GASOLINE 


Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 


ALEXANDER ANDERSON, INC. 
Underground Surveys of Oi] Wells 
Direction Control Service 
siesammsnss ala ani 


hone: 


LONG BEACH 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 














PRODUCERS - REFINERS 
MARKETERS 





San Francisco, Calif. 


Los Angeles Phone: 429-96 Los Angeles, Calif. 
Santa Fe Springs oa TRinity 9705 
. J one: int 
Refineries: statin SANTA : eA 
INDEPENDENT FOUST’S CALIFORNIA OIL & GAS 
PETROLEUM ASSOCIATION SALES & SERVICE ASSOCIATION 
OF CALIFORNIA DIRECTORY 1217 Associated Realty Bldg. 
900 Spring Arcade Bldg. Price $5.00 510 W. 6th St. 
TRinity 7466 - Los Angeles 2377 Linden Ave. - Long Beach Michigan 6386 Los Angeles 
Phone 431-26 
THE eONOLULL Ot. CONS: Lad MARTIN VAN COUVERING 
HANCOCK OIL COMPANY ane Purncasun Meanman. 
of 
CALIFORNIA Matson Bldg. - 215 Market St. LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 





HOMER R. DULIN CO. 
Engineers and Weighmasters 
641 East Willow St. - Leng Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
° LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 


SMITH-EMERY Co. 
Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


“920 Santee St. 651 Howard St., 
Les Angeles San Francisco 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 
Phone: Hillside 1695 
HOLLYWOOD - CALIFORNIA 








STANLEY C. HEROLD 
Geologist and Engineer 


Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 











Patents — Trade 


Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the firm. 


Form “Evidence of Conception” and instructions ‘How to Establish Your 


Rights” —Free. 


Lancaster, Allwine & Rommel 


434 Bowen Building - 


PATENT LAW OFFICES 


Washington, D. C. 
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Union Oil Co. Earns 
For 1935 Six-Month 


Union Oil Co.’s_ half-year earnings 
statement released last week accurately 
reflects the benefits derived while the Pa- 
cific Coast Marketing Agency was in 
operation. Profit subject to depreciation, 
etc., was $6,500,000, as compared with 
$3,600,000 for the first half of 1934 when 
cut prices ruled. Net profit for the first 
six months amounted to $2,950,000, equiv- 
alent to 67c a share, as compared with 
$300,000, or 7c a share in the similar pe- 
riod last year. Provision for depreciation 
and depletion was $3,550,000 and $3,300,- 
000, respectively. 

Commenting on the showing for the 
first half year, L. P. St. Clair, president, 
states in his report to stockholders, “The 
increased ‘profits for the six months, as 
compared .with the first half of 1934, are 
due principally to increased crude oil pro- 
duction and sales volume and better 
prices prevailing for products.” He might 
easily have added that profits would have 
been considerably higher for the second 
quarter had the Agency still been in 
operation. 

During the second quarter ended June 
30, last, net profit amounted to $1,600,000, 
or 36c a share on the. 4,386,070 shares out- 
standing. This compares with a loss of 


KOBE 


heat treated 









Actual field records prove 
that it is the safest, most 
efficient and most eco- 
nomical screen pipe you 
can use. 


KOBE INCORPORATED 
LOS ANGELES, CALIFORNIA. US A. 


Dividend 
Operations 


$200,000 in the second quarter of 1934, 
and is after deducting all charges, includ- 
ing general expenses, taxes, interest 
charges, etc., provision for depletion and 
depreciation and estimated federal income 
tax, and the writing off of the expense in- 
curred in connection with recent refinanc- 
ing. Thus the company again more than 
earned its dividend of 25c which directors 
declared payable Aug. 10 to stock of rec- 
ord July 30. 

In the quarter just ended, sales value 
of $16,800,000 compares with $13,650,000 
for the 1934 second quarter, and sales 
volume of 8,325,000 bbls. compares with 
6,925,000 bbls. in the same quarter last 
year. Sales value for the first six months 
amounted to $32,500,000, and the quantity 
sold was 16,350,000 bbls., in comparison 
with $26,500,000 and 13,900,000 bbls. in 
the same 1934 six months. The average 
realization per barrel was $1.99 in the 
first half of this year, which compares 
with $1.91 in the similar period last year. 

Production, subject to royalty, of crude 
oil and natural gasoline for the six 
months approximated 8,100,000 bbls., as 
compared with 7,200,000 bbls. for the 
same period of 1934. 

Capital expenditures approximated $3,- 
950,000, and consisted mainly of expendi- 
tures for field development and for addi- 
tional marketing facilities. Comparable 
expenditures in the 1934 period approxi- 
mated $3,100,000. 

On June 30, current assets, consisting 
of cash’ resources, accounts and notes re- 
ceivable, oil inventories and materials and 
supplies, approximated $42,500,000 and 
were about $900,000 higher than at.the 
end of 1934. Cash resources of $13,150,- 
000 were approximately $2,600,000 greater 
than on Dec. 31, last, and were more than 
twice the current indebtedness of $6,300,- 
000 which increased some $650,000 from 
the beginning of the year. Current ratio 
was about 7 to 1. 

On May 2, the company sold $7,500,000 
of 12-year 4% convertible debentures due 
May 1, 1947, and $6,000,000 of serial 
debentures due May 1, 1936-1940, with in- 
terest rates from 14% to 3%%. The net 
proceeds of these issues, together with 
other treasury funds, were used for the 
retirement of $13,463,000 of 5% deben- 
tures outstanding, which were called for 
redemption on June 1 at 102% plus ac- 
crued interest. This refinancing will ma- 
terially reduce future interest charges. 

The discount in connection with the re- 
cent sale of the new debentures, amount- 
ing to $176,250, and the premium on the 
call of the 5% debentures, amounting to 
$269,260, were charged to earned surplus, 
the balance of which, at June 30, was 
about $10,500,000, as compared with $10,- 
215,000 at Dec. 31, 1934. 





W ood-Callahan Cemented 


The first of three wells scheduled to be 
drilled on the 30-acre Wells lease in 
Mountain View by the Wood-Callahan 
Oil Co., is standing cemented with 13%- 
inch casing set to 1088 ft. and with bottom 
of the hole a little below 1235 ft. Drill- 
ing operations are expected to be resumed 
this week 


Gasoline Distribution 
Drops During June 


Motor vehicle fuel distribution in the 
five Pacific Coast states during May 
amounted to 168,536,420.4 gallons, which 
was 9,321,231.5 gallons less than the total 
of 177,857,651.9 gallons for April, accord- 
ing to the California Oil and Gas Asso- 
ciation. Of the May total, 130,891,750.5 
gallons, or 77.66%, was registered by the 
ten leading companies: Standard, Shell, 
Union, Associated, Richfield, General, 
Texas, Wilshire, Rio Grande, and Han- 
cock. All other companies registered 37,- 
644,669.9 gallons, or 22.34% of the total. 

The total distribution for: May of this 
year was 7,441,948.6 gallons over that for 
May, 1934, an increase of 4.62%. Distri- 
bution of the ten leading companies for 
May of this year, however, was 7,239,- 
672.2 gallons less than that for May, 1934, 
a decrease of 5.24%. While the ten lead. 
ing companies were registering a de- 
crease, all other companies increased their 
distribution to 63.94% (14,681,620.8 gal- 
lons) over that for May, 1934. 

Total dstribution for the first five 
months of this year was 781,931,292.3 gal-+ 
lons, an increase of 16,351,826.1 gallons, 
or 2.14%, over the total distribution of 
765,579,466.2 gallons for the ‘first five 
months of 1934. Distribution of the ten 
leading companies for the first five 
months of this year was 606,100,896.0 gal- 
lons, which was 77.51% of the total. For 
the first five months of last year their dis- 
tribution was  634,377,624.5 gallons, 
82.86% of the total and 28,276,728.5 gal- 
lons, or 4.46% greater than this year, 
Distribution of all other companies this 
year, to the end of May, was 175,830,396.3 
gallons, or 22.49% of the total. Last year 
their distribution was 131,201,841.7 gal- 
lons, which was 17.14% of the total. 


Supreme Drills Ahead 


The Supreme Oil Co., organized by 
Louis Chappuis, geologist and independ- 
ent oil operator, is below 350-ft. in its 
test on a 218-acre lease in the Sespe dis- 
trict, Ventura county. This undertaking 
is a direct offset to the Merchants Pe- 
troleum Co.’s holdings where three wells 
have been placed on production. Mr. 
Chappuis’ well is located in the nw4nwl4 
sec. 1, 4-20 and is in line for completion 
short of 800 ft. 








CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 


Minimum charge for any ad $1.00. Four consecu- 


tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 








SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
meeey scout report. W. S. Patterson, Santa Fe, 








FOR SALE 


Electric rig complete with steel derrick and 4 
and 6 inch drill pipe. A. W. Buchanan, 1720 East 
7th Street, Los Angeles—TUcker 3322. tf 
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Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 





Valuation 
Reserves 
Helium 
Rare gases 


The Industry 
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CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for % 


This book consists of thirty-eight papers prepared by 


forty-seven authors. Only two have bee. previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 
treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
$6.00 POSTPAID. 


Please order me 


A NEW A.A.P.G. 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Promoters 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 
Natural Gas. 











Name 





St. & No. 


City & State 
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PULLS YOU 
. THROUGH 





-ON START-AND-STOP HAULS 


For grueling, grinding, pulling power you'll 
find Standard Gasoline Unsurpassed in your 
trucks. On or off the highways —in city 
streets—on long or short hauls — it daily 
moves more Western produce, freight, tim- 
ber, rock than any other motor fuel. What- 
ever the job —if you must maintain sched- 
ules — put Standard to work for you. It 
will pull your trucks through for you on 
time—at minimum operating cost per haul. 


STANDARD GASOLINE 
unsurpassed 


STANDARD OIL COMPANY OF CALIFORNIA 









1D) DANE 
TUBING SPIDERS 


TYPES D-2 AND D-2-L 


TYPE D-2 


Ruggedly constructed, all-steel, two-slip 
spiders designed to handle long, heavy 
strings of tubing with the utmost safety, 


speed and convenience. Working capacity, 


SLIPS FOR TYPE D-2 


Type D-2, 50 tons; Type D-2-L, 35 tons. The flat, tapered backs, when lowered 


into corresponding tapered seats in the 
body, enable the slips to hold the tub- 


Furnished with 2”, 23” or 3’ slips as desired. p- See etdhepnandey- dnige dig tingal 


ating lever is pushed down the slips are 
raised so as to release instantly. 
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